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Ministerial powers to help councils
Introduction
In March 2012 the Minister for Local Government announced a reform programme for local government. The programme is part of the Government’s broader economic growth programme, and is designed to improve the efficiency and effectiveness of local government. Called “Better Local Government”, the programme consists of two phases. The first of these phases has resulted in changes to the Local Government Act 2002.

This fact sheet explains the changes relating to the Minister’s powers to help councils in trouble.
What’s new?

There are now six powers the Minister can use to help councils. They are: request information from a council, appoint a Crown Review Team, appoint a Crown Observer, appoint a Crown Manager, appoint a Commission, or call a general election. 
Request information
This is a new power under which a council would be asked to give the Minister information about a problem and the steps that are being taken to deal with it.
Appoint a Crown Review Team
This power is based on an existing power. It means the Minister can appoint a Review Team to investigate a significant problem in a council, make recommendations about how to address it, and if necessary, recommend further action to the Minister.
Appoint a Crown Observer

This is a new power and is based on voluntary initiatives which have been agreed between the Government and a council in the past. A Crown Observer would be appointed to monitor a council’s progress on addressing a significant problem, help the council address the problem and, if necessary, recommend further action to the Minister.
Appoint a Crown Manager
This is a new power under which a Crown Manager would be appointed to direct a council to the extent needed to resolve a significant problem, and if necessary, recommend further action to the Minister.




Appoint a Commission
This is an existing power where a Commission can be appointed to perform and exercise a council’s responsibilities, duties, and powers. Under this power the Minister can postpone the next local election.
Call a general election
This is an existing power, under which the Minister can dismiss a council and call a general election. This would happen if a council is unable or unwilling to perform its functions or duties.
What’s the benefit?
These changes mean central government can give councils the right level of help at the right time to meet the nature and seriousness of problems, and before situations become critical.
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